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�����%XWWRQV�DQG�'LVSOD\
+ROG�WKH�FRQWURO�ER[�VR�WKDWWKH�GLVSOD\�LV�RQ�WRS��6ZLWFKRQ�WKH�)6���)RU�D�VKRUWPRPHQW�WKH�VRIWZDUH�YHUVLRQQXPEHU�LV�GLVSOD\HG��1RZ�WKH)6��LV�LQ�RSHUDWLQJ�FRQGLWLRQDQG�WKH�5$�PRWRU�VKRXOG�UXQVORZO\�,Q�WKH�GLVSOD\�\RX�VHH�LQ�WKHXSSHU�OLQH�5LJKW�$VFHQVLRQ��+RXUV�PLQXWHV�DQG WHQWKV�RI�PLQXWHV�$QG�LQ�WKH�ORZHU�OLQH�'HFOLQDWLRQ���� �'HJUHHV�DQG�PLQXWHV�7KH�V\PEROV�LQ�WKH�ORZHU�ULJKW�FRUQHU�RI�WKHGLVSOD\�KDYH�WKH�IROORZLQJ�PHDQLQJ�" 7KH�FRRUGLQDWHV�GLVSOD\HG�DUH�QRWYDOLG��EHFDXVH�WKH�WHOHVFRSH�KDV�QRWEHHQ�DOLJQHG�WR�D�UHIHUHQFH�REMHFW\HW�0 7KH�FRRUGLQDWHV�GLVSOD\HG�ZHUHFDOFXODWHG�XVLQJ�WKH�SRVLWLRQV�RI�WKHWZR�VWHSSHU�PRWRUV�( 7KH�FRRUGLQDWHV�GLVSOD\HG�ZHUHFDOFXODWHG�XVLQJ�WKH�HQFRGHUV�7HVW�WKH�IRXU�EXWWRQV�RQ�WKH�IURQW�VLGH�RIWKH�FRQWURO�ER[���,Q�WKH�IROORZLQJ�WH[WWKHVH�EXWWRQV�DUH�FDOOHG�WKH�GLUHFWLRQEXWWRQV��1��WRS� 7HOHVFRSH�VOHZV�WR�1RUWK�'HFOLQDWLRQ�SOXV6��ERWWRP� 7HOHVFRSH�VOHZV�WR�6RXWK�'HFOLQDWLRQ�PLQXV( �OHIW� 7HOHVFRSH�VOHZV�WR�(DVW�5LJKW�$VFHQVLRQ�SOXV:��ULJKW� 7HOHVFRSH�VOHZV�WR�:HVW�5LJKW�$VFHQVLRQ�PLQXV
2I�FRXUVH�\RX�FDQ�VLPXOWDQHRXVO\�VOHZ�ERWKD[OHV�E\�SUHVVLQJ�WZR�EXWWRQV�DW�WKH�VDPHWLPH�7KH�EXWWRQ�DW�WKH�OHIW�VLGH�RI�WKH�FRQWUROER[�LV�WKH�6+,)7�EXWWRQ�
x ,I�\RX�SUHVV�WKH�6+,)7�EXWWRQ�IRU�DERXWRQH�VHFRQG��SUHVVLQJ�QR�RWKHU�EXWWRQ�DWWKH�VDPH�WLPH����\RX�ZLOO�JHW�WKHIODVKOLJKW�IXQFWLRQ��7HVW�LW�
x ,I�\RX�SUHVV�WKH�6+,)7�EXWWRQ�WRJHWKHUZLWK�RWKHU�EXWWRQV�\RX�PD\�XVH�VRPH�RWKHUIXQFWLRQV�,I�LW�VD\V�H�J��³SUHVV�6+,)7�1´�LQ�WKHIROORZLQJ�WH[W�WKLV�PHDQV��)LUVW�SUHVV�WKH6+,)7�EXWWRQ��DQG�ZKLOH�GRLQJ�VR�SUHVV�WKH³1´�EXWWRQ�WRR�

:LWK�³6+,)7�1´�DQG�³6+,)7�6´�\RX�DUH�DEOH�WRFKDQJH�WKH�VOHZLQJ�VSHHG�UDWHV��7KHUH�DUHILYH�VSHHG�UDWHV�DYDLODEOH�
x ³6KLIW�1´��WRS��VZLWFKHV�WR�WKH�QH[WIDVWHU�VSHHG�UDWH��)RU�D�EULHI�PRPHQW�WKHQHZ�VSHHG�UDWH�LV�GLVSOD\HG�
x ³6KLIW�6´��ERWWRP��VZLWFKHV�WR�WKH�QH[WVORZHU�VSHHG�UDWH��)RU�D�EULHI�PRPHQW�WKHQHZ�VSHHG�UDWH�LV�GLVSOD\HG�
x ³6KLIW�(´ �OHIW��F\FOLFDOO\�VZLWFKHV�WRDQRWKHU�WUDFNLQJ�VSHHG��7KH�QHZ�PRGH�LVDOVR�GLVSOD\HG�IRU�D�EULHI�PRPHQW�
0RRQ 0HDQ�0RRQ�VSHHG����P��V�SHU�GD\6XQ 0HDQ�6XQ�VSHHG���P��V�SHU�GD\&RPHW 7UDFNLQJ�VSHHGV�SURJUDPPDEOH�IRUERWK�D[OHV��VHH�FKDSWHU�����&DQ�DOVR�EH�XVHG�IRU�ILQH5�$�WUDFNLQJ�UDWH�DGMXVWPHQW�(DUWK 1R�WUDFNLQJ�DW�DOO��H�J�IRUDGMXVWLQJ�WKH�RSWLFV�LQ�GD\OLJKW6WDUV 1RUPDO�VWDU�WUDFNLQJ�VSHHG0RRQ ���HWF�
$IWHU�VZLWFKLQJ�WKH�)6��RQ�WKH�VWDU�WUDFNLQJVSHHG�LV�DOZD\V�VHOHFWHG�E\�GHIDXOW�:LWK�³6+,)7�:´ �ULJKW��\RX�FDQ�JHW�LQWR�WKHVR�FDOOHG�PHQX�V\VWHP��7KHUH�\RX�ILQG�DOORWKHU�IXQFWLRQV��ZKLFK�DUH�GHVFULEHG�LQFKDSWHU�����:KLOH�\RX�DUH�LQ�WKH�PHQX�V\VWHP�\RX�FDQQRWVHH�WKH�FRRUGLQDWHV�LQ�WKH�GLVSOD\�<RX�FDQ�DOZD\V�OHDYH�WKH�PHQX�V\VWHP�E\SUHVVLQJ�WKH�³(´��OHIW��EXWWRQ�RQH�RUVHYHUDO�WLPHV�$IWHU�\RX�KDYH�OHIW�WKH�PHQX�V\VWHP�\RX�DUHDEOH�WR�VHH�WKH�FRRUGLQDWH�GLVSOD\�DJDLQ�
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,Q�FDVH�\RX�KDYH�SUREOHPV�ZKLOH�WHVWLQJ�WKHIXQFWLRQV�RI�WKH�PHQX�V\VWHP�WKH�H[DPSOHV�LQFKDSWHU�����PLJKW�KHOS�\RX�:KLOH�EHLQJ�LQ�WKH�PHQX�V\VWHP�WKH�IROORZLQJIXQFWLRQV�DUH�DVVLJQHG�WR�WKH�IRXU�GLUHFWLRQEXWWRQV�
1��WRS� 3OXV��RU�QH[W�IXQFWLRQ
6��ERWWRP� 0LQXV��RU�SUHYLRXV�IXQFWLRQ
(��OHIW� (VFDSH��OHDYH�WKH�IXQFWLRQZLWKRXW�VWRULQJ:��ULJKW� (QWHU��FRQILUP�WKH�FXUUHQWIXQFWLRQ�DQG�VWRUH�WKH�QHZYDOXH,I�\RX�ZDQW�WR�PRGLI\�D�QXPHULFDO�YDOXH�\RXPD\�KROG�WKH�³1´�RU�³6´�EXWWRQ�GRZQ��8VLQJWKLV�DXWRUHSHDW�IXQFWLRQ�WKH�YDOXH�ZLOOFKDQJH�DW��DFFHOHUDWLQJ�VSHHG�$IWHU�SUHVVLQJ�³6+,)7�:´��ULJKW��\RX�DUH�LQWKH�PHQX�V\VWHP�DQG�\RX�VHH�³5HI�2EM�´�LQWKH�GLVSOD\��7KLV�LV�WKH�ILUVW�IXQFWLRQ�:LWK�WKH�³1´�DQG�³6´�EXWWRQV�\RX�FDQ�QRZVFUROO�WKURXJK�DOO�WKH�RWKHU�IXQFWLRQVDYDLODEOH�8VLQJ�WKH�³1´�EXWWRQ�\RX�VZLWFK�WR�WKH�QH[WIXQFWLRQ�DQG�XVLQJ�WKH�³6´�EXWWRQ�WR�WKHSUHYLRXV�IXQFWLRQ�$IWHU�\RX�KDYH�IRXQG�WKH�IXQFWLRQ�\RX�ZHUHORRNLQJ�IRU��FRQILUP�LW�E\�SUHVVLQJ�WKH�³:´�ULJKW��EXWWRQ�<RX�FDQ�DOZD\V�OHDYH�WKH�PHQX�V\VWHP�E\SUHVVLQJ�WKH�³(´��OHIW��EXWWRQ�RQH�RU�PRUHWLPHV�

7KH�IROORZLQJ�IXQFWLRQV�DUH�DYDLODEOH�LQ�WKHPHQX�V\VWHP�
5HI�2EM� $IWHU�DOLJQLQJ�WKH�WHOHVFRSH�WR�DEULJKW�VWDU�RU�REMHFW�\RX�XVHWKLV�IXQFWLRQ�WR�DGMXVW�WKHFRRUGLQDWH�GLVSOD\�6HH�FKDSWHU����*R�WR 7KLV�IXQFWLRQ�VOHZV�WKH�WHOHVFRSHWR�DQ�REMHFW��0HVVLHU��1*&��,&�VXQ�DQG�SODQHWV��VWDUV��5$�DQG'HFO����6HH�FKDSWHU����3�(�&� &RUUHFWLRQ�RI�SHULRGLF�HUURU6HH�FKDSWHU����%ULJKWQ� $GMXVWLQJ�WKH�EULJKWQHVV�RI�WKHGLVSOD\/DPS $GMXVWLQJ�WKH�EULJKWQHVV�RI�WKHIODVKOLJKW6SLUDO 6HDUFKLQJ�DQ�REMHFW�RQ�D�VSLUDO�VKDSHG�WUDFN��6HH�FKDSWHU�����/RZ�&XUU (QHUJ\�VDYLQJ�PRGH��%RWK�PRWRUVDQG�WKH�GLVSOD\�DUH�VZLWFKHG�RII�EXW�WKH�FRRUGLQDWHV�UHPDLQ�YDOLG�6HH�FKDSWHU������5DWHV $GMXVWLQJ�WKH�ILYH�VSHHG�UDWHV�6HH�FKDSWHU����0RWB��5$ 7KLV�PHQX�FRQWDLQV�PDQ\�VXEIXQFWLRQV�IRU�WKH�5$�PRWRU�6HH�FKDSWHU����0RWB��'H 7KLV�PHQX�FRQWDLQV�WKH�VDPHIXQFWLRQV�IRU�WKH�'HFOLQDWLRQPRWRU�0LVF� 7KLV�PHQX�FRQWDLQV�PDQ\�VXEIXQFWLRQV�
,Q�WKH�PHQX�³0LVF�´�\RX�ILQG�WKH�IROORZLQJIXQFWLRQV�
&RPHWB5$ 5$�VSHHG�IRU�FRPHW�WUDFNLQJ��8QLW��PLQXWHV�SHU�GD\��6HH�FKDSWHU����&RPHWB'H 'HFO��VSHHG�IRU�FRPHW�WUDFNLQJ�8QLW��PLQXWHV�RI�DUF�SHU�GD\��6HH�FKDSWHU����(QFRGHU +HUH�\RX�PD\�SURJUDP�ZKHWKHU�\RXKDYH�HQFRGHUV�RU�QRW��6HH�FKDSWHU���/LPLW $FFHSWDEOH�GLIIHUHQFH�EHWZHHQHQFRGHU�SRVLWLRQ�DQG�PRWRUSRVLWLRQ�LQ�GHJUHHV�6HH�FKDSWHU����7HHWK 1XPEHU�RI�WHHWK�RI�5$�ZRUP�JHDU�XVHG�IRU�3(&�IXQFWLRQ��6HH�FKDSWHU����3(&B'HFO 'HFOLQDWLRQ�3(&�FRUUHFWLRQV�\HV�RU�QR��6HH�FKDSWHU����%XWWRQV ([FKDQJLQJ�WKH�HIIHFW�RI�WKHGLUHFWLRQ�EXWWRQV��6HH�FKDSWHU���/;��� /;����FRRUGLQDWHV�GDWD�IRUPDW�<RX�FDQ�FKRRVH�EHWZHHQ�VKRUWIRUPDW��++�00�0��RU�ORQJ�IRUPDW�++�00�66��7KH�IRUPDW�FDQ�EH�WRJJOHG�ZLWKWKH�/;����FRPPDQG���8��/DQJXDJH 6HOHFW�(QJOLVK�RU�*HUPDQ�ODQJXDJH7LPHU 7LPHU�IXQFWLRQ��\HV�RU�QR�6HH�FKDSWHU����([SRVXUH ([SRVXUH�WLPH�IURP���WR�����PLQXWHV��6HH�FKDSWHU����7KH�DGMXVWPHQW�RI�WKH�SDUDPHWHUV�LV�UHTXLUHGRQO\�RQH�WLPH��$OO�SDUDPHWHUV�DUH�VWRUHGSHUPDQHQWO\�HYHQ�ZLWKRXW�SRZHU�VXSSO\�



$Q�DGGLWLRQDO�QRWH�UHJDUGLQJ�WKH�GLVSOD\EULJKWQHVV�
1RUPDOO\�\RX�VHOHFW�D�ORZ�GLVSOD\�EULJKWQHVVIRU�QLJKWWLPH�REVHUYDWLRQ��,I�\RX�VZLWFK�RQWKH�)6��WKH�IROORZLQJ�GD\��LQ�GD\OLJKW��\RXZLOO�RI�FRXUVH�VHH�QHDUO\�QRWKLQJ�RQ�WKHGLVSOD\�EHFDXVH�RI�WKH�ORZ�EULJKWQHVV��,WZLOO�EH�GLIILFXOW�WR�VHW�WKH�GLVSOD\EULJKWQHVV�WR�D�KLJKHU�OHYHO�EHFDXVH�\RXFDQ�W�VHH�ZKDW�\RX�DUH�GRLQJ��)RU�WKLVVLWXDWLRQ�WKHUH�LV�D�VSHFLDO�IXQFWLRQ�.HHS�WKH�³1´�EXWWRQ�SUHVVHG�GRZQ�ZKLOHVZLWFKLQJ�WKH�)6��RQ�ZLWK�WKH�PDLQ�VZLWFK�7KHQ�UHOHDVH�WKH�EXWWRQ��7KLV�ZLOO�VHW�WKHGLVSOD\�WR�PD[LPXP�EULJKWQHVV�
���� ([DPSOHV��0RGLILFDWLRQ�RI9DOXHV�LQ�WKH�0HQX�6\VWHP([DPSOH���/HW�V�VXSSRVH�\RX�ZDQW�WR�FKDQJH�WKH�GLVSOD\EULJKWQHVV��$W�WKH�EHJLQQLQJ�WKH�GLVSOD\�LVLQ�LWV�QRUPDO�FRQGLWLRQ��<RX�FDQ�VHH�WKHFRRUGLQDWHV���,I�QRW��SUHVV�WKH�³(´�EXWWRQ�OHIW��XQWLO�\RX�VHH�WKH�FRRUGLQDWHV��1RZ�SUHVV�³6+,)7�:´��ULJKW���1RZ�\RX�FDQ�VHH³5HI�2EM�´�LQ�WKH�XSSHU�GLVSOD\�OLQH�3UHVV�³1´��WRS���1RZ�\RX�VHH�³*R�WR´�LQ�WKHXSSHU�GLVSOD\�OLQH��3UHVV�³1´�DJDLQ��1RZ�\RXVHH�³3�(�&�´��3UHVV�³1´�DJDLQ��1RZ�\RX�VHH³%ULJKWQ�´��7KLV�LV�WKH�IXQFWLRQ�\RX�ZHUHVHDUFKLQJ�IRU��3UHVV�³:´��ULJKW��WR�FRQILUP�,Q�WKH�ORZHU�GLVSOD\�OLQH�D�QXPEHU�EHWZHHQ��DQG����ZLOO�DSSHDU��7KH�QXPEHU�WHOOV�\RX�WKHDFWXDO�EULJKWQHVV�OHYHO��<RX�PD\�PRGLI\�WKLVQXPEHU�E\�SUHVVLQJ�WKH�EXWWRQ�³1´��WRS��RU³6´��ERWWRP���$IWHU�\RX�KDYH�IRXQG�DVXLWDEOH�YDOXH�SUHVV�WKH�³:´�EXWWRQ�WRFRQILUP�\RXU�VHOHFWLRQ��7KLV�ZLOO�VWRUH�WKHQHZ�OHYHO�DQG�OHDYH�WKH�PHQX�V\VWHP��7KHGLVSOD\�VZLWFKHV�EDFN�WR�LWV�QRUPDOFRQGLWLRQ�,I�\RX�GLGQ�W�ZDQW�WKH�QHZ�OHYHO�VWRUHG��\RXZRXOG�WHUPLQDWH�WKH�IXQFWLRQ�ZLWK�WKH�³(´EXWWRQ�LQVWHDG�RI�WKH�³:´�EXWWRQ�([DPSOH���6XSSRVH�\RX�ZDQW�WR�VHW�WKH�QXPEHU�RI�WHHWKRI�WKH�5$�JHDU�WR�D�QHZ�YDOXH�,Q�WKH�EHJLQQLQJ�WKH�GLVSOD\�LV�LQ�LWVQRUPDO�VWDWH��<RX�FDQ�VHH�WKH�FRRUGLQDWHGLVSOD\�)LUVW�SUHVV�³6+,)7�:´��ULJKW��WK�JHW�LQWRWKH�PHQX�V\VWHP��2Q�WKH�GLVSOD\�WKH�ILUVWIXQFWLRQ�DSSHDUV��³5HI�2EM�´�3UHVV�WKH�³1´�EXWWRQ�VHYHUDO�WLPHV�XQWLO�\RXVHH�³0LVF�´�RQ�WKH�GLVSOD\�7KHQ�SUHVV�³:´�WR�FRQILUP�7KH�ILUVW�VXEIXQFWLRQ�RI�WKH�PLVF�PHQXDSSHDUV��³&RPHWB5H´�%XW�WKLV�LV�QRW�WKH�IXQFLRQ�\RX�ZHUHVHDUFKLQJ�IRU��$JDLQ�SUHVV�WKH�³1´�EXWWRQVHYHUDO�WLPHV�XQWLO�\RX�VHH�³7HHWK´�RQ�WKHGLVSOD\��7KLV�LV�WKH�IXQFWLRQ�\RX�ZHUHVHDUFKLQJ�IRU��3UHVV�³:´��ULJKW��WR�FRQILUP�,Q�WKH�ORZHU�GLVSOD\�OLQH�D�QXPEHU�EHWZHHQ���DQG������ZLOO�DSSHDU��7KLV�LV�WKH�QXPEHURI�JHDU�WHHWK�WKDW�LV�DFWXDOO\�VWRUHG�LQ�WKH)6��<RX�FDQ�PRGLI\�WKLV�QXPEHU�E\�SUHVVLQJ�WKH³1´��WRS��RU�³6´��ERWWRP��EXWWRQV�DFFRUGLQJWR�\RXU�VSHFLILF�QHHGV�+ROG�WKH�³1´�RU�³6´�EXWWRQV�GRZQ�WR�XVH�WKHDXWRUHSHDW�IXQFWLRQ�$IWHU�\RX�KDYH�DGMXVWHG�WKH�FRUUHFW�YDOXHSUHVV�³:´��ULJKW��WR�FRQILUP�\RXU�FKRLFH�

7KH�QXPHULFDO�YDOXH�LQ�WKH�ORZHU�OLQH�ZLOOGLVDSSHDU�1RZ�\RX�DUH�EDFN�LQ�WKH�PHQX�V\VWHP��LQ�IDFW\RX�DUH�VWLOO�LQ�WKH�VXE�PHQX�³0LVF�´�1RZ�\RX�KDYH�VHYHUDO�FKRLFHV�
x :LWK�WKH�³1´��WRS��DQG�³6´��ERWWRP�EXWWRQV��\RX�PD\�VHOHFW�RWKHU�IXQFWLRQV�
x :LWK�WKH�³(´��OHIW��EXWWRQ�\RX�FDQ�JHWEDFN�WR�WKH�PDLQ�PHQX��7KHUH�\RX�PD\VHOHFW�RWKHU�IXQFWLRQV�WRR�XVLQJ�WKH�³1´DQG�³6´�EXWWRQV�
x %\�SUHVVLQJ�WKH�³(´�EXWWRQ�DJDLQ�\RXOHDYH�WKH�PHQX�V\VWHP�DQG�WKH�)6��LV�EDFNLQ�QRUPDO�FRQGLWLRQ�



�����7KH�³5HI�2EM�´�)XQFWLRQ
$V�UHIHUHQFH�REMHFWV�\RX�PD\�XVH�DOO����VWDUV�ZKLFK�DUH�EULJKWHU�WKDQ�����PDJ��<RXZLOO�ILQG�D�OLVW�RI�WKRVH�VWDUV�LQ�FKDSWHU����&KHFN�WKURXJK�WKH�OLVW�E\�XVLQJ�WKH�EXWWRQV³1´��XS��DQG�³6´��GRZQ��XQWLO�\RX�KDYH�IRXQGWKH�SURSHU�REMHFW��7KHQ�SUHVV�WKH�³:´�EXWWRQ�ULJKW��$IWHU�WKDW�WKH�)6��ZLOO�DVN�\RX�ZKDWSRVLWLRQ�WKH�*HUPDQ�PRXQW�LV�FXUUHQWO\�LQ�VHH�FKDSWHU�������3URSHU�(�:�VHOHFWLRQ�LVLPSRUWDQW�$W�WKH�HQG�RI�WKH�OLVW�RI�VWDUV�WKHUH�DUHWKUHH�DGGLWLRQDO�IXQFWLRQV��8VLQJ�WKH�³6´�EXWWRQ�\RX�FDQ�PRYH�EDFNZDUGVWKURXJK�WKH�OLVW�DQG���WKXV��JHW�WR�WKHVHIXQFWLRQV�PXFK�TXLFNHU��
6XQ 'XULQJ�WKH�GD\�WKH�RQO\�XVHIXOUHIHUHQFH�REMHFW��8VLQJ�WKLVIXQFWLRQ�IRU�WKH�ILUVW�WLPH�DIWHUVZLWFKLQJ�RQ�WKH�)6��\RX�KDYH�WRVHW�WKH�GDWH�DQG�WLPH�LQ�87���87� 0(=�±��K���87� �0(6=�±��K��
5$�'H ,QSXW�RI�5LJKW�$VFHQVLRQ�DQG'HFOLQDWLRQ�RI�DQ\�UHIHUHQFHREMHFW�
2EMHFW 7KLV�UHIHUV�WR�WKH�FRRUGLQDWHV�RIWKH�REMHFW��WKDW�ZDV�ODVW�XVHG�LQWKH�³*R�7R´�IXQFWLRQ��VHH�FKDSWHU�����8VH�WKLV�IXQFWLRQ�WR�UHV\QFWKH�FRRUGLQDWH�GLVSOD\�

�����7KH�³*R�7R´�)XQFWLRQ
8VLQJ�WKLV�IXQFWLRQ��\RX�PD\�DXWRPDWLFDOO\VOHZ�WKH�WHOHVFRSH�WR�FHUWDLQ�REMHFWV�%HIRUH�XVLQJ�WKLV�IXQFWLRQ�WZR�SUHUHTXLVLWHVKDYH�WR�EH�PHW�
x 7KH�PRXQW�KDV�WR�EH�ZHOO�DOLJQHG��$IDXOW\�DOLJQPHQW�LV�WKH�PRUH�QRWLFDEOHWKH�IXUWKHU�WKH�WDUJHW�REMHFW�LV�DZD\IURP�WKH�UHIHUHQFH�REMHFW�x 7KH�IXQFWLRQ�³5HI�2EM�´�PXVW�KDYH�EHHQXVHG�DW�OHDVW�RQFH�EHIRUH��7KLV�LV�VKRZQZLWK�WKH�OHWWHUV�³0´�RU�³(´�DW�WKH�ERWWRPULJKW�RI�WKH�GLVSOD\�:KHQ�\RX�XVH�WKH�³*R�WR´�IXQFWLRQ�LW�VD\V³REMHFW´�DW�WKH�WRS�RI�WKH�GLVSOD\��8VLQJWKH�EXWWRQV�³1´�RU�³6´�\RX�PD\�FKRRVHEHWZHHQ�GLIIHUHQW�FDWDORJXHV�
0HVVLHU $OO�����0HVVLHU�2EMHFWV1*& $�VHOHFWLRQ�RI������1*&�2EMHFWV��XSWR�D�VL]H�RI������PDJ�,& $�VHOHFWLRQ�RI�����,&�2EMHFWV3ODQHW 6XQ�DQG���SODQHWV5H�'H ,QSXW�RI�5LJKW�$VFHQVLRQ�DQG'HFOLQDWLRQ6WDU ����VWDUV�EULJKWHU�WKDQ�����PDJ
&KRRVH�WKH�SURSHU�FDWDORJXH�DQG�FRQILUP�\RXUFKRLFH�ZLWK�WKH�³:´�EXWWRQ��ULJKW��$IWHUZDUGV�\RX�PD\�FKRRVH�WKH�QXPEHU�RI�WKHREMHFW�DQG�DJDLQ�FRQILUP�E\�SUHVVLQJ�³:´�ULJKW��7KH�WHOHVFRSH�ZLOO�QRZ�DXWRPDWLFDOO\�VOHZ�WRWKH�FKRVHQ�REMHFW�DW�LWV�KLJKHVW�VSHHG��UDWH���DQG�ZLOO�VWRS�WKHUH�,I�\RX�ZDQW�WR�VOHZ�WR�SODQHWV��\RX�ZLOO�EHDXWRPDWLFDOO\�DVNHG�WR�LQSXW�GDWH�DQG�WLPHLQ�87�EHIRUH�\RX�PD\�XVH�WKLV�IXQFWLRQ��87� 0(=�±��K��87� �0(6=�±��K��7KH�FDOFXODWLRQ�RI�WKH�SODQHW�FRRUGLQDWHV�LVEDVHG�RQ�XQGLVWXUEHG�RUELWV�DQG�LV�WKHUHIRUHQRW�D�SUHFLVH�FDOFXODWLRQ��+RZHYHU��WKHDFFXUDF\�LV�JRRG�HQRXJK�WR�ILQG�WKH�SODQHWV�,PSRUWDQW�UHPDUN�
7KH�GULYH�XQLW�FDQQRW�VHQVH�ZKHWKHU�\RXUWHOHVFRSH�WRXFKHV�WKH�PRXQW�RU�DQ�REMHFWQHDU�LW��<RX�ZLOO�KDYH�WR�ZDWFK�RXW�IRU�WKDW\RXUVHOI��3OHDVH�XVH�VDIHW\�FOXWFK�RQ�GULYHJHDUV��3OHDVH�DOVR�PDNH�VXUH�WKDW�\RXUWHOHVFRSH�GRHV�QRW�VOHZ�WKURXJK�WKH�6XQGXULQJ�WKH�GD\��<RX�PD\�DOZD\V�LQWHUUXSW�WKHDXWRPDWLF�VOHZLQJ�SURFHVV�E\�SUHVVLQJ�RQH�RIWKH�IRXU�GLUHFWLRQ�EXWWRQV�7KHUH�DUH�WZR�UHDVRQV�ZK\�WKH�UHIHUHQFHREMHFW�FKRVHQ�VKRXOG�EH�D�VWDU�QRW�WRR�IDUDZD\�IURP�WKH�WDUJHW��)LUVW�RI�DOO��DQLQDFFXUDWH�SRODU�DOLJQPHQW�RI�WKH�PRXQW�LVQRW�DV�VWURQJO\�QRWLFDEOH�DQG�VHFRQG�RI�DOO�WKH�VOHZLQJ�GRHV�QRW�WDNH�DV�ORQJ�,Q�FDVH�\RX�QRWLFH�WKDW�WKH�REMHFW�LV�QRWH[DFWO\�LQ�WKH�PLGGOH�RI�WKH�ILHOG�RI�YLHZDIWHU�WKH�VOHZLQJ�SURFHVV�LV�FRPSOHWHG�SOHDVH�GR�WKH�IROORZLQJ�%\�SUHVVLQJ�WKH�IRXU�GLUHFWLRQ�EXWWRQV�\RXPD\�SXW�WKH�REMHFW�LQ�WKH�PLGGOH�RI�WKHILHOG�RI�YLHZ��7KHQ�\RX�PD\�JR�WR�WKH³5HI�2EM´�IXQFWLRQ�DQG�FKRRVH�³2EMHFW´�DV\RXU�UHIHUHQFH�REMHFW��WKLV�LV�WKH�ODVW�LWHP



RQ�\RXU�OLVW��LI�\RX�FKHFN�WKURXJK�WKH�OLVWEDFNZDUGV��\RX�ZLOO�ILQG�LW�ULJKWDZD\��7KLV�LWHP�KROGV�WKH�FRRUGLQDWHV�RI�\RXU�ODVWJRWR�REMHFW�7KLV�DFWLRQ�UHV\QFV�WKH�FRRUGLQDWH�GLVSOD\WR�VKRZ�WKH�SURSHU�YDOXHV�DJDLQ�1RWH��3LHU�IOLS
,I�D�*HUPDQ�PRXQW�LV�VOHZHG�DURXQG�IURP�(DVWWR�:HVW�WKH�'HFOLQDWLRQ�D[OH�XVXDOO\�KDV�WREH�WXUQHG�SDVW�WKH�������RU�������PDUN��7KLVLV�QRW�SRVVLEOH�XVLQJ�WKH�³*R�7R´�IXQFWLRQ�+ROG�EXWWRQV�WR�FURVV�SLHU��WKHQ�XVH�JRWR�,Q�FDVH�\RX�KDYH�HQFRGHUV��\RX�PD\�ORRVHQWKH�ORFNLQJ�RI�WKH�D[OHV�EHIRUH�VOHZLQJ�DQGDSSUR[LPDWHO\�DGMXVW�WKH�WHOHVFRSH�LQ�WKHULJKW�GLUHFWLRQ��7KHQ�WLJKWHQ�WKH�ORFNLQJDQG�OHDYH�LW�WR�WKH�WHOHVFRSH�GULYH�WR�ILQGWKH�SURSHU�DGMXVWPHQW�
5HPDUNV�IRU�WURXEOHVKRRWLQJ��LQ�FDVH�WKH�³*RWR´�IXQFWLRQ�GRHV�QRW�ZRUN�DV�H[SHFWHG�
x ,V�WKH�PRXQW�SURSHUO\�DGMXVWHG�LQGLUHFWLRQ�RI�WKH�3ROH�6WDU"
x $UH�\RX�VXUH�\RX�HQWHUHG�WKH�SURSHUREMHFW�RI�UHIHUHQFH"�,I�QRW��WU\�VRPHRWKHU�VWDU�
x 'LG�\RX�SURSHUO\�DQVZHU�WKH�TXHVWLRQFRQFHUQLQJ�WKH�³5HI�2EM�´�IXQFWLRQ"�,IQRW��WKH�GHFOLQDWLRQ�PRWRU�ZLOO�PRYH�LQWKH�ZURQJ�GLUHFWLRQ�
x $UH�DOO�SDUDPHWHUV�DGMXVWHG�SURSHUO\�IRU\RXU�PRXQW"
x ,V�WKH�VSHHG�UDWH���SRVVLEO\�WRR�IDVW�IRU\RXU�VWHSSHU�PRWRUV�RU�LV�\RXU�PRXQWPHFKDQLFDOO\�WRR�VOXJJLVK�RU�QRW�ZHOOEDODQFHG"
x 6HH����

�����3HULRGLF�(UURU�&RUUHFWLRQ�3�(�&��
7KH�SHULRGLF�HUURU�GHYHORSV�EHFDXVH�RILQDFFXUDFLHV�RI�WKH�JHDULQJ�ZRUP�LQ�WKH�5$GULYH��,W�UHSHDWV�LWVHOI�DIWHU�HYHU\FRPSOHWH�URWDWLRQ�RI�WKH�ZRUP��7KH�SHULRGPD\�EH�FDOFXODWHG�IURP�WKH�QXPEHU�RI�WHHWKRI�WKH�5$�JHDU�([DPSOH�
7KH�JHDU�KDV�����WHHWK��RQH�URWDWLRQ�WDNHVRQH�GD\��RQH�VLGHULDO�GD\��WR�EH�H[DFW���6RWKH�JHDU�PRYHV�DV�PXFK�DV�RQH�WRRWK�LQ��PLQXWHV��:LWKLQ�WKLV�WLPH�SHULRG�WKH�ZRUPKDV�FRPSOHWHG�RQH�URWDWLRQ�7KH�)6��KDV�WKH�DELOLW\�WR�FRPSHQVDWH�IRUWKLV�SHULRGLF�HUURU��3HULRGLF�(UURU&RUUHFWLRQ���,Q�RUGHU�WR�GR�VR�DOO�WUDFNLQJFRUUHFWLRQV�DUH�UHFRUGHG�DQG�SHUIRUPHGDXWRPDWLFDOO\�LQ�DOO�IROORZLQJ�SHULRGV�7KH�3(&�IXQFWLRQ�FDQ�RQO\�ZRUN�LI�WKHIROORZLQJ�SDUDPHWHUV�DUH�DGMXVWHG�SURSHUO\��
7HHWK 1XPEHU�RI�WHHWK�RI�WKH�5$�JHDU�7KH�SHUPLVVLEOH�UDQJH�LV�EHWZHHQ���DQG������
0B��*HDU 5$�*HDU�5HGXFWLRQ�5DWLR0B��6�5HY )XOO�6WHSV�SHU�0RWRU�5HYROXWLRQRI�5$�0RWRU5DWH�� 7UDFNLQJ�6SHHG�IRU�3(&
:KHQ�\RX�WXUQ�RQ�WKH�)6���WKH�3(&�IXQFWLRQLV�WXUQHG�RII�$W�ILUVW�\RX�ORRN�IRU�D�VXLWDEOH�JXLGH�VWDUDQG�SODFH�LW�LQ�WKH�PLGGOH�RI�\RXU�UHWLFXOHH\HSLHFH��RU�OHW�\RXU�DXWRJXLGHU�WUDFN�WKLVVWDU�7KHQ�\RX�WXUQ�RQ�WKH�3(&�E\�JRLQJ�WR�WKH³3�(�&�´�IXQFWLRQ�LQ�\RXU�PHQX�V\VWHP�1RZ�WKHUH�DUH�WKUHH�SRVVLELOLHV�
RII 3(&�LV�WXUQHG�RIIRQ &RUUHFWLRQV�DUH�PDGHDXWRPDWLFDOO\�OHDUQ 7KH�3HULRGLF�(UURU�LV�UHFRUGHGGXULQJ�RQH�SHULRG�&KRRVH�³OHDUQ´�DQG�FRQILUP�\RXU�FKRLFH�E\SUHVVLQJ�WKH�³:´�EXWWRQ��ULJKW��1RZ�\RX�ZLOO�VHH�WKH�FRRUGLQDWHV�GLVSOD\DJDLQ��EXW�WKH�OHWWHU�³:´�LV�GLVSOD\HG�DWWKH�WRS�OHIW��³:´�VWDQGV�IRU�ZDLWLQJ�WLPH��<RX�KDYH���VHFRQGV�WR�DGMXVW�WKH�VWDU�WR�WKH�PLGGOH�RI\RXU�H\HSLHFH�7KHQ�WKH�OHWWHU�FKDQJHV�WR�³/´�³/´�VWDQGV�IRU�OHDUQLQJ�SKDVH��PHDQLQJ�WKDW\RXU��RU�\RXU�DXWRJXLGHU
V��FRUUHFWLYHPHDVXUHV�DUH�UHFRUGHG�GXULQJ�RQH�SHULRG��7KH'HFOLQDWLRQ�FRUUHFWLRQV�DUH�DOVR�VDYHG��7KHQWKH�OHWWHU�FKDQJHV�WR�³3´�³3´�PHDQV�WKDW�WKH�3(&�IXQFWLRQ�LV�DFWLYDWHGDQG�DXWRPDWLFDOO\�SHUIRUPV�FRUUHFWLYHPHDVXUHV��2I�FRXUVH�\RX�PD\�FDUU\�RXWFRUUHFWLRQV��WRR��,Q�WKDW�FDVH�WKH�WZRFRUUHFWLRQV�DUH�DGGHG�RU�VXEWUDFWHG�,Q�\RXU�PHQX�V\VWHP�XQGHU�³0LVF��3(&B'HFO´\RX�PD\�DGMXVW�ZKHWKHU�WKHUH�VKRXOG�DOVR�EHDXWRPDWLF�FRUUHFWLRQV�DW�WKH�'HFOLQDWLRQD[OH�ZKLOH�WKH�3(&�IXQFWLRQ�LV�WXUQHG�RQ�3RVVLEOH�DGMXVWPHQWV��\HV�RU�QR�



8VLQJ�WKLV�\RX�PD\�EDODQFH�D�'HFOLQDWLRQGULIW��ZKLFK�LV�FDXVHG�E\�DQ�LQDFFXUDWHDOLJQPHQW�RI�WKH�PRXQW�7KH�GHFOLQDWLRQ�GULIW�RI�WKH�0RRQ�PD\�DOVREH�EDODQFHG�LQ�D�YHU\�VLPSOH�ZD\�E\�XVLQJWKLV�IXQFWLRQ�+RZHYHU��SOHDVH�QRWH�WKDW�WKHUH�ZLOO�EH�DURWDWLRQ�RI�WKH�LPDJH�ILHOG�ZKHQ�IUHTXHQWO\FRUUHFWLQJ�'HFOLQDWLRQV�LQ�WKH�VDPHGLUHFWLRQ�DQG�KDYLQJ�D�ORQJ�H[SRVXUH�WLPH�7KLV�PHDQV�WKDW�WKH�VWDUV�LQ�WKH�PLGGOH�RIWKH�LPDJH�DUHD�ORRN�OLNH�VSRWV�ZKLOH�WKRVHDW�WKH�RXWHU�OLPLWV�RI�WKH�LPDJH�DUHD�ORRNOLNH�OLQHV��,Q�WKLV�FDVH�\RX�VKRXOG�DGMXVW\RXU�PRXQW�EHWWHU�,Q�RUGHU�WR�SUHYHQW�PLVXQGHUVWDQGLQJV��8VLQJ³3(&B'HFO´�GRHV�QRW�FRPSHQVDWH�IRU�WKHSHULRGLF�HUURU�RI�WKH�'HFOLQDWLRQ�GULYH�+RZHYHU��WKLV�LV�QRW�RI�LPSRUWDQFH�EHFDXVHWKH�'HFOLQDWLRQ�ZRUP�RQO\�WXUQV�YHU\�VORZO\�2QO\�WKH�'HFOLQDWLRQ�FRUUHFWLRQV�ZKLFK�ZHUHUHFRUGHG�GXULQJ�WKH�OHDUQLQJ�SKDVH�DUHUHSHDWHG�,I�\RX�GRQ¶W�QHHG�WKH�3(&�IXQFWLRQ�DQ\�PRUH\RX�PD\�VLPSO\�WXUQ�LW�RII��IXQFWLRQ³3�(�&�´��³RII´��<RX�PD\�WXUQ�LW�EDFN�RQ�DW�DQ\�SRLQW�LQ�WLPH�IXQFWLRQ�³3�(�&�´��³RQ´���7KH�GULYH�XQLWUHPHPEHUV�WKH�SRVLWLRQ�RI�WKH�JHDULQJ�ZRUPDOVR�DW�KLJK�VSHHGV�DQG�HYHQ�LI�WKH�3(&�IXQFWLRQ�ZDV�WXUQHG�RII�LQ�WKH�PHDQWLPH�<RX�PD\�DOVR�UHFRUG�D�QHZ�OHDUQLQJ�FXUYH�IXQFWLRQ�³3�(�&�´��³OHDUQ´��5HPDUNV�
,I�\RX�WXUQ�RQ�WKH�3(&�IXQFWLRQ��VSHHG�UDWH������[�����[��ZLOO�DXWRPDWLFDOO\�EH�FKRVHQ�:KLOH�WKH�OHDUQLQJ�FXUYH�LV�UHFRUGHG��\RXVKRXOG�QRW�FKDQJH�WKH�VSHHG�UDWH�
,Q�FDVH�\RX�FKDQJH�VRPH�RI�WKH�SDUDPHWHUVZKLFK�DUH�UHOHYDQW�IRU�WKH�3(&�IXQFWLRQ�*HDU��0B��*HDU��0�B6�5HY��5DWH�����\RXVKRXOG�QRW�XVH�WKH�UHFRUGHG�OHDUQLQJ�FXUYHDQ\�PRUH�EXW�UHFRUG�D�QHZ�RQH�
:KHQ�\RX�WXUQ�RII�WKH�GULYH�XQLW��WKHUHFRUGHG�FRUUHFWLRQ�FKDUW�ZLOO�EH�ORVW�$IWHU�WXUQLQJ�RQ�WKH�)6��WKH�FRUUHFWLRQFKDUW�LV�FOHDUHG�DQG�\RX�KDYH�WR�UHFRUG�DQHZ�OHDUQLQJ�FXUYH�LI�\RX�ZDQW�WR�XVH�WKH3(&�IXQFWLRQ�

�����6SHHG�5DWHV
:LWK�WKH�)6��\RX�PD\�PRYH�\RXU�WHOHVFRSHXVLQJ�WKH�GLUHFWLRQ�EXWWRQV�LQ���GLIIHUHQWVSHHG�UDWHV��FDOOHG�³5DWH��´�WR�³5DWH��´�LQWKH�IROORZLQJ�WH[W�<RX�PD\�FKDQJH�WKH�UDWHV�E\�SUHVVLQJ�³6KLIW�1´��FKDQJHV�WR�WKH�QH[W�IDVWHU�VSHHG�UDWH�RU�³6KLIW�6´��FKDQJHV�WR�WKH�QH[W�VORZHUVSHHG�UDWH��5DWH���LV�WKH�VORZHVW�UDWH��<RX�PD\�XVH�LWIRU�PLQLPDO�FRUUHFWLRQV�ZKHQ�SKRWRJUDSKLQJ�7KH�3(&�IXQFWLRQ�DQG�DXWRJXLGHU�DOVR�ZRUNZLWK�WKLV�UDWH�%HFDXVH�RI�WKH�3(&�IXQFWLRQ�WKH�UDWH��IDFWRU�PD\�QRW�EH�JUHDWHU�WKDQ�����5DWHV�����DQG���DUH�PHGLXP�VSHHG�UDWHV�\RXPD\�XVH�IRU�GLIIHUHQW�SXUSRVHV��H�J��WR�PRYHDURXQG�RQ�WKH�0RRQ��6SHHG�UDQJH�LV����[�WRPD[LPXP�5DWH���LV�WKH�IDVWHVW�UDWH��,W�LV�XVHG�WRVOHZ�WKH�WHOHVFRSH�WR�D�FHUWDLQ�SRLQW�DVIDVW�DV�SRVVLEOH��7KH�³*R�WR´�IXQFWLRQ�DOVRXVHV�5DWH���$OO���UDWHV�DUH�DGMXVWDEOH�DFFRUGLQJ�WR�\RXUSHUVRQDO�SUHIHUHQFH�LQ�WKH�PHQX�V\VWHP�XQGHU³��5DWHV´���³5DWH�´�WR�³5DWH�´�7KH�UHFRUGHG�QXPEHUV�DUH�WR�EH�XQGHUVWRRG�DVIDFWRUV�UHODWLYH�WR�QRUPDO�WUDFNLQJ�VSHHG�7ZR�H[DPSOHV�5DWH� 5DWH� 5DWH� 5DWH� 5DWH�����[ �[ �[ ��[ ��[
5DWH� 5DWH� 5DWH� 5DWH� 5DWH����[ ���[ �[ ��[ ��[7KH�PD[LPXP�IDFWRU�DW�5DWH��LV�GHSHQGHQW�RQWKH�W\SH�RI�PRWRU��WKH�WUDQVPLVVLRQ�UDWLR�WKH�PHFKDQLFDO�ORDG��WKH�DGMXVWHG�FXUUHQWDQG�EDWWHU\�YROWDJH�DQG�FDQ�RQO\�EHHVWDEOLVKHG�WKURXJK�H[SHULPHQWV��<RX�ZLOO�EHDEOH�WR�KHDU�D�KLJK�SLWFK�VRXQG�IURP�WKHVWHSSHU�PRWRU�LI�LW�FDQQRW�IROORZ�WKHDGMXVWHG�IUHTXHQF\�DQ\�PRUH��3OHDVH�DGMXVW5DWH���WR�D�VORZHU�VSHHG�VR�WKLV�GRHV�QRWHYHQ�KDSSHQ�DW�ORZ�EDWWHU\�YROWDJH�,W�PD\�DOVR�EH�XVHIXO�WR�DGMXVW�WKHDFFHOHUDWLRQ�RI�WKH�PRWRU�WR�D�ORZ�YDOXH�,I�\RX�GRQ¶W�XVH�HQFRGHUV�WKH�GULYH�XQLWGRHV�QRW�QRWLFH�LI�WKH�PRWRU�LV�QRW�DEOH�WRIROORZ�WKH�IUHTXHQF\��7KHQ�WKH�GLVSO\HGFRRUGLQDWHV�ZRQ¶W�EH�FRUUHFW�DQ\�PRUH�DQGPXVW�EH�UHVHW�



�����&RPHW�7UDFNLQJ
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7KLV�IXQFWLRQ�RQO\�ZRUNV�LI�WKH�'HFOLQDWLRQLV�EHWZHHQ�±����DQG�������2WKHUZLVH�WKHGLVSOD\�ZLOO�VKRZ�³WRR�FORVH�WR�3ROH´�

������*XHVW�0RGH
,PDJLQH�D�VLWXDWLRQ�LQ�ZKLFK�\RX�DUH�VKRZLQJWKH�0RRQ�WR�D�ODUJH�JURXS�RI�JXHVWV�(YHU\�YLVLWRU�ZLOO�HVSHFLDOO\�HQMR\�VOHZLQJDURXQG�WKH�WHOHVFRSH�KLPVHOI�)RU�WKLV�FDVH�WKH�)6��KDV�D�JXHVW�PRGH�3OHDVH�SUHVV�DOO�IRXU�GLUHFWLRQ�EXWWRQVVLPXOWDQHRXVO\�WR�WXUQ�WKH�JXHVW�PRGH�RQ�RURII�3OHDVH�JLYH�\RXU�JXHVWV�WKH�IROORZLQJLQVWUXFWLRQV�³:LWK�WKHVH�IRXU�GLUHFWLRQ�EXWWRQV�\RX�PD\PRYH�WKH�WHOHVFRSH�EDFN�DQG�IRUWK�´(YHU\ERG\�ZLOO�XQGHUVWDQG�WKDW�DW�RQFH�7KH�DGYDQWDJH�RI�WKH�JXHVW�PRGH�LV�EDVHG�RQWKH�IDFW�WKDW�DOO�IXQFWLRQV�RWKHU�WKDQ�WKHVOHZLQJ�IXQFWLRQV�DUH�EORFNHG�WHPSRUDULO\�6SHHG�UDWH�FDQQRW�EH�FKDQJHG�ZKLOH�LQ�JXHVWPRGH��VR�VHOHFW�WKH�UDWH�EHIRUH�\RX�HQWHUWKLV�PRGH��7KH�VKLIW�EXWWRQ�RQO\�KDV�WKH³)ODVKOLJKW´�IXQFWLRQ�OHIW��DOO�RWKHU�VKLIW�IXQFWLRQV�DUH�QRW�ZRUNLQJ���7KLV�SUHYHQWV�DQDFFLGHQWDO�UHDGMXVWPHQW�RI�WKH�)6��



�����7KH�*HUPDQ�0RXQW
3OHDVH�VXSSRVH�\RX�KDYH�D�*HUPDQ�0RXQW�WKDWLV�ZHOO�DGMXVWHG�WRZDUGV�WKH�3ROH�6WDU��7KHWHOHVFRSH�LV�SRLQWHG�WR�WKH�6RXWK�WRZDUGV�DVWDU�QHDU�WKH�VN\�HTXDWRU��L�H��DERXW����DERYH�WKH�KRUL]RQ�,PDJLQH�\RX�DUH�VWDQGLQJ�QRUWK�RI�WKHWHOHVFRSH��ORRNLQJ�WRZDUGV�WKH�6RXWK�WR�\RXUWHOHVFRSH��7KHUH�DUH�WZR�SRVVLEOH�SRVLWLRQVIRU�\RXU�WHOHVFRSH��� 7KH�WHOHVFRSH�WR�WKH�OHIW�DQG�WKHFRXQWHUZHLJKW�WR�WKH�ULJKW��� 7KH�WHOHVFRSH�WR�WKH�ULJKW�DQG�WKHFRXQWHUZHLJKW�WR�WKH�OHIW�*HQHUDOO\�RQH�FDQ�VWDWH�WKDW�WKHUH�DUHDOZD\V�WZR�SRVVLELOLWLHV�WR�SRLQW�D�*HUPDQ0RXQW�WR�DQ�REMHFW��+RZHYHU��LQ�UHDOLW\WKHUH�LV�RIWHQWLPHV�RQO\�RQH�SRVVLEOHSRVLWLRQ�EHFDXVH�WKH�WHOHVFRSH�WRXFKHV�WKHPRXQW�RU�DQRWKHU�REMHFW�RU�WKH�H\HSLHFH�LVLQ�D�SRVLWLRQ�ZKLFK�LV�GLIILFXOW�WR�UHDFK�%DFN�WR�FDVHV���DQG���,I�\RX�SUHVV�WKH�FRQWURO�EXWWRQ�³1´��\RX�PD\ULJKWIXOO\�H[SHFW�WKH�WHOHVFRSH�WR�VOHZ�WRWKH�1RUWK��L�H��LQ�GLUHFWLRQ�WR�WKH�JURZLQJ'HFOLQDWLRQ�+RZHYHU��WKH�SUREOHP�LV�WKDW�WKH�'HFOLQDWLRQPRWRU�KDV�WR�WXUQ�LQ�GLIIHUHQW�GLUHFWLRQV�LQFDVHV���DQG���LQ�RUGHU�WR�WXUQ�WKH�WHOHVFRSHWR�WKH�1RUWK�+RZ�LV�WKH�FRQWURO�VXSSRVHG�WR�NQRZ�ZKLFKGLUHFWLRQ�WKH�'HFOLQDWLRQ�PRWRU�KDV�WR�WXUQWR"$QVZHU��,W�FDQQRW�NQRZ�&RQWURO�KDV�WR�EH�WROG�ZKLFK�RI�WKH�WZRSRVLWLRQV�WKH�WHOHVFRSH�LV�LQ��(YHU\�WLPH\RX�DUH�DGMXVWLQJ�D�UHIHUHQFH�SRVLWLRQ�XVLQJWKH�³5HI�2EM�´�IXQFWLRQ��FRQWURO�ZLOO�DVNIRU�WKH�SRVLWLRQ�3RVLWLRQ��(��:�!3OHDVH�DQVZHU�WKLV�TXHVWLRQ�DV�IROORZV�
x 3OHDVH�SUHVV�³(´�LI�WKH�WHOHVFRSH�LVSRLQWHG�WR�WKH�(DVW��WHOHVFRSH�RQ�WRS�FRXQWHUZHLJKW�DW�WKH�ERWWRP��
x 3OHDVH�SUHVV�³:´�LI�WKH�WHOHVFRSH�LVSRLQWHG�WR�WKH�:HVW��WHOHVFRSH�RQ�WRS�FRXQWHUZHLJKW�DW�WKH�ERWWRP��
x ,Q�FDVHV�ZKLFK�DUH�QRW�DV�REYLRXV��SOHDVHWKLQN�DERXW�ZKHWKHU�WKH�WHOHVFRSH�FRXOGVOHZ�WR�RQH�RI�WKH�YHU\�XQDPELJXRXVSRVLWLRQV��ZLWKRXW�PRYLQJ�WKH�'HFOLQDWLRQD[OH�SDVW�WKH�±����RU������PDUNV���7KHUHLV�QR�QHFHVVLW\�WR�DFWXDOO\�PRYH�WKHWHOHVFRSH��LW�LV�VXIILFLHQW�WR�WKLQNZKHWKHU�LW�LV�SRVVLEOH��

([DPSOH�7KH�DERYH�QDPHG�FDVH����WKH�WHOHVFRSH�LVSRLQWHG�WR�WKH�6RXWK��WKH�WHOHVFRSH�LV�RQWKH�OHIW��LQ�WKH�(DVW��WKH�FRXQWHUZHLJKW�LVWR�WKH�ULJKW��LQ�WKH�:HVW���1RZ�\RX�PD\VLPSO\�WXUQ�WKH�WHOHVFRSH�E\�����WR�WKH:HVW��6R�\RX�SUHVV�³:´���,Q�RUGHU�WR�WXUQWKH�WHOHVFRSH�WR�WKH�(DVW�\RX�ZRXOG�KDYH�WRWXUQ�WKH�'HFOLQDWLRQ�D[OH�E\�D�IXOO�������
x ,Q�FDVH�\RX�JDYH�D�ZURQJ�DQVZHU�WR�WKLVTXHVWLRQ�\RX�ZLOO�QRWLFH�WKDW�WKH'HFOLQDWLRQ�PRWRU�UXQV�LQ�WKH�ZURQJGLUHFWLRQ�DQG�WKDW�'HFOLQDWLRQ�LV�QRWGLVSOD\HG�FRUUHFWO\��,Q�WKLV�FDVH��SOHDVHUHSHDW�WKH�³5HI�2EM�´�IXQFWLRQ�1RWH�
<RX�PD\�DOUHDG\�LQIRUP�FRQWURO�ZKLFKSRVLWLRQ�\RXU�PRXQW�LV�LQ��ZKLOH�WXUQLQJ�LWRQ�
6LPSO\�SUHVV�³(´�RU�³:´�ZKLOH�\RX�DUHWXUQLQJ�RQ�WKH�)6���³3RVLWLRQ�(DVW´�RU³3RVLWLRQ�:HVW´�ZLOO�EH�GLVSOD\HG��7KHQ�OHWJR�RI�WKH�EXWWRQ�
,Q�FDVH�\RX�RZQ�D�IRUN�PRXQW�\RX�ZLOO�QRWWXUQ�WKH�'HFOLQDWLRQ�D[OH�SDVW�WKH������RU�±����PDUN�L�H��WKH�H\HSLHFH�ZLOO�DOZD\V�EH�RQWKH�VDPH�VLGH�RI�WKH�IRUN��,Q�WKDW�FDVH�WKHWXUQLQJ�GLUHFWLRQ�RI�WKH�'HFOLQDWLRQ�PRWRULV�DOZD\V�XQDPELJXRXV��3OHDVH�DQVZHU�WKHTXHVWLRQ�FRQFHUQLQJ�WKH�WHOHVFRSH�SRVLWLRQDOZD\V�XVLQJ�WKH�³(´�EXWWRQ��,I�\RX�OLNH�\RXPD\�DOZD\V�DQVZHU�WKLV�TXHVWLRQ�E\�SUHVVLQJWKH�³:´�EXWWRQ��KRZHYHU��LW�LV�LPSRUWDQWWKDW�\RXU�DQVZHU�LV�DOZD\V�WKH�VDPH�RU'HFOLQDWLRQ�PRWRU�GLUHFWLRQ�XQH[SHFWHGO\UHYHUVHV��



�����&RQQHFWLQJ�6WHSSHU�0RWRUV
,Q�FDVH�\RX�GLG�QRW�EX\�WKH�PRWRUV�DQG�RUWKH�PRWRU�FDEOHV�IURP�PH�DV�D�VHW��SOHDVHFRPSOHWH�WKH�IROORZLQJ�WHVW��� &RQQHFW�WKH�PRWRU�FDEOH�WR�WKH�PRWRU��EXWQRW�WR�WKH�)6���� &KHFN�ZLWK�DQ�RKPPHWHU�RU�D�YROXPHUHVLVWDQFH�GHWHFWRU�DW�WKH���SROH�SOXJ��� %HWZHHQ�SLQ���DQG�SLQ���PXVW�EH�D�FRLO�RIWKH�VWHSSHU�PRWRU��L�H��D�UHVLVWDQFH�RI����WR�����2KP��� %HWZHHQ�SLQ���DQG�SLQ���LV�WKH�VHFRQGFRLO�RI�WKH�VWHSSHU�PRWRU��WKH�UHVLVWDQFHVKRXOG�EH�DERXW�WKH�VDPH�DV�RI�WKH�ILUVWFRLO��� %HWZHHQ�SLQ���DQG�SLQ����L�H��EHWZHHQ�WKHWZR�FRLOV�PXVWQ¶W�EH�DQ\�FRQQHFWLRQ��VRWKH�UHVLVWDQFH�KDV�WR�EH�LQILQLWHO\�KLJK��� %HWZHHQ�WKH�FRLOV�DQG�WKH�SLQV�������DQG��PXVWQ¶W�EH�DQ\�FRQQHFWLRQ��7KHVH�IRXUSLQV�DUH�FRQQHFWHG�WR�EDWWHU\�PLQXV�LQWKH�)6���RQO\�WKH�FDEOH�VKLHOGLQJ�PD\�EHFRQQHFWHG�WR�WKHP��� 5HSHDW�SRLQWV���WKURXJK���ZLWK�WKH�RWKHUPRWRU�DQG�FDEOH�DOVR��� ,Q�FDVH�WKHVH�WHVWV�FDQQRW�EH�FRPSOHWHGVXFHVVIXOO\��\RX�VKRXOG�XQGHU�QRFLUFXPVWDQFHV�FRQQHFW�WKH�PRWRU�FDEOHV�WRWKH�)6���3OHDVH�ILQG�DQG�HOLPLQDWH�WKHUHDVRQ�IRU�WKH�IDXOW�ILUVW���+RZHYHU��\RXPD\�WHVW�WKH�)6��ZLWKRXW�WKH�PRWRUV�LQRUGHU�WR�JHW�XVHG�WR�LW��

3LQ�$VVLJQPHQW�RI�WKH�)6��PRWRU�MDFNV�

3LQ�� &RLO����EHJLQQLQJ3LQ�� &RLO����HQG3LQ�� 1RW�FRQQHFWHG3LQ�� &RLO����EHJLQQLQJ3LQ�� &RLO����HQG3LQ�� *URXQG��VKLHOGLQJ�3LQ�� *URXQG��VKLHOGLQJ�3LQ�� *URXQG��VKLHOGLQJ�3LQ�� *URXQG��VKLHOGLQJ�7KH�PRWRU�FDEOHV�VKRXOG�QRW�EH�ORQJHU�WKDQ��PHWHUV��EHFDXVH�RWKHUZLVH�WKH�ORVVHV�LQ�WKHHOHFWURQLFV�ZLOO�EH�KLJK�GXH�WR�WKH�KLJKFDSDFLWDQFH�RI�WKH�FDEOH�



�����6HWXS�RI�0RWRU�3DUDPHWHUV
6LQFH�WKHUH�DUH�PDQ\�GLIIHUHQW�VWHSSHUPRWRUV��\RXU�GULYH�XQLW�KDV�WR�EH�DGMXVWHGWR�\RXU�PRWRUV��&RQFHUQLQJ�WKLV�WKH�LWHPV³0RWRU�B5$´�DQG�³0RWRU�B'H´�DQG�WKH�VXELWHPVWKHUHRI�DUH�SURJUDPPHG�LQ�WKH�PHQX�V\VWHP�
0�B&XUU� 3HDN�FXUUHQW�SHU�FRLO�IRU�ORZ�VSHHG�DGMXVWDEOH�IURP�����$�WR�����$��7KHDOORZHG�FXUUHQW�FDQ�EH�IRXQG�LQ�WKHGDWD�VKHHW�RI�\RXU�VWHSSHU�PRWRU�$�WRR�KLJK�FXUUHQW�ZLOO�RYHUKHDW�DQGGDPDJH�WKH�PRWRU�0�B&XUU� 3HDN�FXUUHQW�SHU�FRLO�IRU�KLJKVSHHG��DGMXVWDEOH�IURP�����$�WR����$����7KH�DOORZHG�FXUUHQW�FDQ�EHIRXQG�LQ�WKH�GDWD�VKHHW�RI�\RXUVWHSSHU�PRWRU��$�WRR�KLJK�FXUUHQWZLOO�RYHUKHDW�DQG�GDPDJH�WKH�PRWRU�0�B)UHT� )UHTXHQF\�LQ�+]��DW�ZKLFK�WKHFXUUHQW�LV�VZLFKHG�IURQ�WKH�ORZHUYDOXH��&XUU���WR�WKH�KLJKHU�YDOXH�&XUU����,I�\RX�VHW��)UHT���WR�]HURWKHQ��&XUU���LV�XVHG�DW�]HUR�VSHHGDQG��&XUU���LV�XVHG�LI�WKH�PRWRU�LVUXQQLQJ��7\SLFDO�YDOXHV�DUH������+]0�B)UHT� )UHTXHQF\�LQ�+]��DW�ZKLFK�WKHFXUUHQW�UHJXODWRUV�DUH�VZLWFKHG�WRDQRWKHU�RSHUDWLQJ�PRGH�$ERYH�WKLV�IUHTXHQF\�WKH�PRWRUEHFRPHV�VRPHZKDW�ORXGHU�DQG�WKHFXUUHQW�LQWDNH�D�OLWWOH�ELW�KLJKHU�EXW�D�PXFK�KLJKHU�IUHTXHQF\�FDQ�EHUHDFKHG��7\SLFDO�YDOXH�����+],I�WKH�PRWRU�GRHVQ
W�UXQ�VPRRWK�DWORZ�VSHHG��HVSHFLDOO\�LI�WKH�VXSSO\YROWDJH�LV�PRUH�WKDQ����9ROWV��VHWWKLV�SDUDPHWHU�WR�]HUR�0�B6�5HY 0RWRU�FRQVWDQW��IXOO�VWHSV�SHU�PRWRUUHYROXWLRQ��W\SLFDO�YDOXHV�DUH���������������������������6HH�GDWD�VKHHWRI�\RXU�VWHSSHU�PRWRU��6RPH�GDWDVKHHWV�RQO\�QDPH�WKH�VWHS�DQJOH�7KHQ�WKH�QXPEHU�RI�IXOO�VWHSV�SHUURWDWLRQ�LV���������VWHS�DQJOH�0�B*HDU *HDU�WUDQVPLVVLRQ�UDWLR�IURP�PRWRUWR�WKH�WHOHVFRSH�D[OH��+RZ�RIWHQGRHV�WKH�PRWRU�URWDWH�ZKLOH�WKHWHOHVFRSH�D[OH�WXUQV�RQFH"�$GMXVWDEOH�UDQJH����WR��������,QFDVH�\RXU�WUDQVPLVVLRQ�UDWLR�LVODUJHU�WKDQ�������RU�GRHV�QRW�KDYHZKROH�QXPEHUV��\RX�PD\�PXOWLSO\�WKHWUDQVPLVVLRQ�UDWLR�ZLWK�DQDSSURSULDWH�QXPEHU�[�DQGVLPXOWDQHRXVO\�GLYLGH�WKH�YDOXH�RI0�B6�5HY�E\�[�0�B:DYH FXUUHQW�ZDYHIRUP��WKUHH�SRVVLEOHDGMXVWPHQWV��IXOO�VWHS��KDOI�VWHS�RUPLFUR�VWHS��7KH�EHVW�DGMXVWPHQW�IRUDOPRVW�DOO�XVHV�LV�PLFUR�VWHS�0�B)� 6RPH�FKHDS�VWHSSHU�PRWRUV�GRQ
W�UXQVPRRWK�HYHQ�LI�WKH�FXUUHQW�LVSHUIHFWO\�VLQH�VKDSHG��7KRVH�PRWRUVPD\�UXQ�VPRRWKHU�LI�WKH�VLQH�ZDYH�LVPRGLILHG�E\�DGGLQJ�D�FXUUHQW�ZLWK��WLPHV�WKH�QRUPDO�IUHTXHQF\�WR�WKHVLQH�ZDYH�7KH�W\SLFDO�VHWWLQJ�LV����0�B$FFHO $FFHOHUDWLRQ��W\SLFDO�YDOXHV�����WR����)LQG�RXW�WKH�EHVW�YDOXH�E\PDNLQJ�WHVWV�DW�PD[LPXP�VSHHG��5DWH����� VORZHVW���� IDVWHVW0�B&OHDU 7LPH�LQ�VHFRQGV�QHHGHG�WR�FRUUHFWJHDULQJ�FOHDUDQFH�7KH�JHDU�FOHDUDQFH�ZLOO�EH�FRUUHFWHGDOZD\V�LV�WKH�WXUQLQJ�GLUHFWLRQ�RIWKH�PRWRU�FKDQJHV��,I�\RX�GRQ
W�QHHGJHDU�FOHDUDQFH�FRPSHQVDWLRQ�VHW�WKLVYDOXH�WR�]HUR�

0�B)UHT� )UHTXHQF\�IRU�EDODQFLQJ�RI�JHDULQJFOHDUDQFH�LQ�+]��W\SLFDO�YDOXHV����+]�WR����+]�7KLV�IUHTXHQF\�GHWHUPLQHV�KRZ�IDVWJHDU�FOHDUDQFH�ZLOO�EH�FRPSHQVDWHG�$WWHQWLRQ��7KLV�IUHTXHQF\�LVWUDQVPLWWHG�WR�WKH�PRWRU�DW�RQFH�L�H��ZLWKRXW�DFFHOHUDWLRQ�UDPS�7KHUHIRUH�WKH�IUHTXHQF\�PXVW�QRW�EHWRR�KLJK�0�B/�5 5RWDWLQJ�GLUHFWLRQ�RI�PRWRU��OHIW�RUULJKW��VHH�FKDSWHU����0�B(QF�5 (QFRGHU�UHVROXWLRQ��OLQHV�SHUURWDWLRQ�E\����H�J�������ZLWK�DQHQFRGHU�ZLWK������OLQHV���,Q�FDVHWKH�HQFRGHU�LV�QRW�SRVLWLRQHGGLUHFWO\�DW�WKH�WHOHVFRSH�D[OH��EXWLV�GULYHQ�E\�D�FRJZKHHO�RU�IULFWLRQJHDULQJ��WKH�H[DFW�JHDU�UDWLR�PXVWEH�WDNHQ�LQWR�FRQVLGHUDWLRQ��6HHFKDSWHU����0�B(QF�' (QFRGHU�WXUQLQJ�GLUHFWLRQ��OHIW�RUULJKW��6HH�FKDSWHU����+HUH�DUH�VRPH�XVHIXO�IRUPXODV�IRUFDOFXODWLRQ��7KHVH�IRUPXODV�DUH�YDOLG�IRU�VLGHULDOWUDFNLQJ�VSHHG�)UHTXHQF\�RI�PRWRU�
I� � �����VHF0�B*HDU��0�B6�5HY 

7LPH�RI�RQH�PRWRU�UHYROXWLRQ�
W� � 0�B*HDUVHF������



�����&RQQHFWLRQ�RI�(QFRGHUV
7KH�SLQ�DVVLJQPHQW�RI�WKH���SROH�:HVWHUQ�0RGXODU�SOXJ�LV�IRU�ERWK�HQFRGHUV�LGHQWLFDOZLWK�WKH�SLQ�DVVLJQPHQW�RI�WKH�³6N\�&RPPDQGHU´�DQG�RI�WKH�³1*&�0$;´�DQG�³1*&0,1,0$;´�6R�\RX�PD\�XVH�WKH�HQFRGHUV�WKDW�\RX�PLJKWDOUHDG\�KDYH�DOVR�IRU�WKH�)6��$WWHQWLRQ��7KH�HQFRGHUV�RI�³6N\VHQVRU´�KDYHD�GLIIHUHQW�SLQ�DVVLJQPHQW�DQG�WKHUHIRUH�\RXQHHG�D�VSHFLDO�MXQFWLRQ�FDEOH�,Q�FDVH�\RX�ZLUH�WKH�HQFRGHUV�\RXUVHOI�SOHDVH�QRWH�WKDW�DQ�DFFLGHQWDO�VZLWFKLQJ�RIWKH�FRQGXLWV�PD\�FDXVH�GDPDJH�WR�WKHHQFRGHUV�3LQ�DVVLJQPHQW�RI�WKH�)6��HQFRGHU�MDFN�����5$�FKDQQHO�%����5$���9����5$�FKDQQHO�$����5$�JURXQG����'HFO��FKDQQHO�%����'HFO����9����'HFO��FKDQQHO�$����'HFO��JURXQG
$IWHU�KDYLQJ�FRQQHFWHG�WKH�HQFRGHUV�\RX�KDYHWR�SURJUDP�WKH�IROORZLQJ�LQ�WKH�PHQX�V\VWHP�0LVF��(QFRGHU ³\HV´0RWB��5$�0�B(QF�5 1XPEHU�RI�OLQHV�RI�WKH�5$HQFRGHU�WLPHV��0RWB��'H�0�B(QF�5 1XPEHU�RI�OLQHV�RI�WKH'HFO��HQFRGHU�WLPHV��0RWB��5$�0�B(QF�' 6OHZLQJ�GLUHFWLRQ�RI�WKH5$�HQFRGHU0RWB��'H�0�B(QF�' 6OHZLQJ�GLUHFWLRQ�RI�WKH'HFO��HQFRGHU,Q�FDVH�WKH�HQFRGHUV�DUH�QRW�GLUHFWO\�SODFHGDW�WKH�WHOHVFRSH�D[OH��EXW�DUH�GULYHQ�E\�DJHDULQJ��JHDU��VHUUDWHG�EHOW�RU�IULFWLRQJHDULQJ���WKLV�ZLOO�KDYH�WR�EH�WDNHQ�LQWRFRQVLGHUDWLRQ�ZKHQ�DGMXVWLQJ�WKH�QXPEHU�RIOLQHV��7KHQ�\RX�ZLOO�KDYH�WR�PXOWLSO\�WKHQXPEHU�RI�OLQHV�RI�WKH�HQFRGHU�WLPHV�WKHJHDU�UDWLR�WLPHV���

$QJOH7HOHVFRSH $QJOH(QFRGHU� *HDU5DWLR
3OHDVH�QRWH�WKDW�WKH�HQFRGHUV�PD\�QRW�EHURWDWHG�DW�DQ\�VSHHG�GHVLUHG��EHFDXVH�WKHWKH�DQJOH�ZRXOG�EH�PHDVXUHG�ZURQJO\��7KH)6�¶V�PD[LPXP�URWDWLRQ�VSHHG�LV������OLQHVSHU�VHFRQG��7KLV�VSHHG�PD\�QRW�HYHQ�EHH[FHHGHG�IRU�D�VKRUW�WLPH�([DPSOHV�
x $Q�HQFRGHU�ZLWK������OLQHV��PRXQWHGGLUHFWO\�DW�WKH�WHOHVFRSH�D[OH��PD\�EHURWDWHG�DW�D�VSHHG�RI���URWDWLRQV�SHUVHFRQG�
x 8VLQJ�DQ�HQFRGHU�ZLWK������OLQHV��ZKLFKUXQV�DW�GRXEOH�WKH�VSHHG�RI�WKH�WHOHVFRSHD[OH�E\�WKH�PHDQV�RI�D�WUDQVPLVVLRQ��WKHVSHHG�RI�WKH�WHOHVFRSH�D[OH�PD\�QRWH[FHHG�KDOI�D�URWDWLRQ�SHU�VHFRQG�7KH�DQJOH�UHVROXWLRQ�RI�DQ�HQFRGHU�LVFDOFXODWHG�DV�IROORZV�

�5DWLR*HDU�/LQHVRI1XPEHU� ���'HJUHHVLQ��5HVROXWLRQ$QJOH q 
([DPSOHV�
x $Q�HQFRGHU�ZLWK������OLQHV�SHUUHYROXWLRQ��PRXQWHG�GLUHFWO\�RQWR�WKHD[OH��KDV�DQ�DQJOH�UHVROXWLRQ�RI������� ���
� ����s�
x $Q�HQFRGHU�ZLWK������OLQHV��UXQQLQJ�DWGRXEOH�WKH�VSHHG�RI�WKH�WHOHVFRSH�D[OH�E\WKH�PHDQV�RI�D�WUDQVPLVVLRQ��KDV�DUHVROXWLRQ�RI��������� �����
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